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A statewide study found that 
housing affordability for Black 
California households is half 
that of white households, which 

illustrates 
persistent, 
wide dispari-
ties in home-
ownership 
and wealth.
Less than half of 
Black house-
holds earned 
the minimum 
income needed 
to purchase a 

home as compared to whites, which 
defines the homeownership gap and 
wealth disparity 
for people of color, 
women, people with 
disabilities, indigenous 
people and members 
of the LGBTQ com-
munity.

The percentage of 
Black homebuyers 
who could afford to 
purchase a median-
priced, existing 
single-family home in 
California in 2020 was 
19 percent, compared 
to 38 percent for white 
households. 

Housing affordabil-
ity was similarly low 
for Latinx households, 
with 20 percent earn-
ing the minimum 
income needed to 
purchase a median-
priced home. 

Housing was most 
affordable for Asians, 
with 43 percent of 
homebuyers who could 
afford the median-
priced home in 2020, 
according to the 
California Association 
of Realtors’ Housing 
Affordability Index.

And, according to 
the Census Bureau’s 
American Com-
munity Survey, the 
2019 homeownership 
rate in California 
was 63.2 percent for 
whites, 60.2 percent 

California Outpaces Nation on Jobless Claims
The Labor Department reported recently that U.S. jobless 
claims fell slightly to 793,000, pointing to a still-elevated 
number of layoffs. 
Prior to the pandemic, weekly applications for jobless aid never topped 
700,000, even during the Great Recession. 

Yet while the pace of new unemployment claims is dropping nation-
wide, unemployment claims in California are rising. While California 
workers are 12 percent of the nation’s labor force, the state accounts for 
16.1 percent of all jobless claims filed nationwide.

Economists found that the bulk of new jobless claims recorded in 
late 2020 were from individuals who had already been laid off earlier in 
the pandemic. In California, 77 
percent of all new benefit claims 
filed in the last week of Novem-
ber were “additional claims” trig-
gered by a repeat pandemic layoff. 

The high rate of additional 
claims suggests employment 
markets, particularly in the food 
services and accommodation 
industries, remain unstable.

The House of Representatives 
Budget Committee was on track 
to pass a final bill based on President Joe Biden’s $1.9 trillion stimulus 
package proposal. The House bill as it stood Feb. 24 would provide di-
rect payments worth up to $1,400 per person for individuals earning less 
than $75,000 per year. The bill would also increase the federal weekly 
unemployment boost from $300 to $400 through August 29. 

The bill was expected to pass the House soon, probably on a party-
line vote, though it likely will face obstacles in the Senate.
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Interest Rate Update
National Average as reported 

by Freddie Mac on:

February 18
30-Yr FRM — 2.81%
15-Yr FRM — 2.21%

February 11
30-Yr FRM — 2.73%
15-Yr FRM — 2.19

Realtor Diane Sydell, 
2021 SRAR President

‘… The legacy of systemic rac-
ism in housing … has created 
inequities in homeownership’
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Reason for the gap: Income inequality
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Median Household Income Income Gap between 
White, Non Hispanic and

Region White, 
Non Hispanic Asian Latinx Black Latinx Black

CA $94,390 $107,100 $65,510 $56,820 ($28,880) ($37,570)

US $73,510 $96,650 $57,300 $45,030 ($16,210) ($28,480)

Los Angeles $96,240 $90,420 $63,490 $54,580 ($32,750) ($41,660)

Sacramento $81,980 $86,630 $65,550 $47,890 ($16,430) ($34,090)

San Diego $96,200 $103,690 $65,700 $60,590 ($30,500) ($35,610)

San Francisco $165,290 $106,030 $80,360 $49,570 ($84,930) ($115,720)

SERIES: 2020 Median Household Income
SOURCE: Census, Claritas, CALIFORNIA ASSOCIATION OF REALTORS® 
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Affordability by Race/Ethnicity
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SERIES: Housing Affordability Index of Traditional Buyers
SOURCE: CALIFORNIA ASSOCIATION OF REALTORS® 
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Sellers accumulate wealth over time
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5

$75,000

$289,865

$210,000

$0

$50,000

$100,000

$150,000

$200,000

$250,000

$300,000

$350,000

Less than 5
years

5 years or more All

Net Cash Gain ($)

Homesellers who lived in their house for less than five years earned a 16.5 percent profit from their sales; 

those who lived in their house for five or more years earned a 100 percent profit. 

SERIES: 2020 Housing Market Survey
SOURCE: CALIFORNIA ASSOCIATION OF REALTORS® 
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for Asians, 44.1 percent for Latinx and 
36.8 percent for Blacks.

“The wide affordability gap in 
California between whites and people 

of color demonstrates the legacy of 
systemic racism in housing, which has 
created inequities in homeownership 
rates across these communities,” said 
C.A.R. President Dave Walsh. “Clos-

ing the homeownership gap is essential 
to closing the generational wealth gap 
in our country, and that’s why C.A.R. 
is committed to addressing barriers 

and disparities to 
make equity in 
housing and ac-
cess to affordable 
homes a reality for 
all people.”

Among legislative actions C.A.R. is 
pursuing to address housing discrimina-
tion is introduction of several Fair Hous-
ing and Equity bills including:

• Requiring California real estate 
professionals to 
take implicit bias 
training;

• Removing 
discriminatory lan-
guage in property 
records;

• Prohibiting dis-
crimination against 
people living in 
affordable housing;

• Repealing Ar-
ticle 34 of the Cali-
fornia Constitution, 
which imposed a 
discriminatory limi-
tation on publicly 
funded, low-income 
rental housing 
projects;

• Boosting hous-
ing construction so 
homeownership is 
accessible to all.

A minimum 
annual income 
of $122,800 was 
needed to qualify 
for the purchase of a 
$659,380 statewide 
median-priced, ex-
isting single-family 
home in 2020. 

The monthly 
payment, including 
taxes and insurance 
on a 30-year, fixed-
rate loan, would be 
$3,070, assuming 
a 20 percent down 
payment and an 
interest rate of 3.30 

percent. 
The 2020 California median 

income — meaning half earned more 
and half earned less — for whites was 
$94,390, $107,100 for Asians, $65,510 
for Latinx and $56,820 for Blacks.

Compared with California, 42 per-
cent of the nation’s Black households 
could afford to purchase a $299,900 
median-priced home in 2020, which 
required a minimum annual income of 
$55,600 to make monthly payments 
of $1,390, while 62 percent of white 
households could afford the same 

home.
The affordability gap is especially 

stark in expensive California counties 
like San Francisco, where a median-
priced home of $1,650,000 was only 
affordable for 8 percent of Black 
households, 15 percent of Latinx 
households and 22 percent of Asian 
households compared to 35 percent of 
white households.
The Southland Regional Association of Real-
tors is a local trade association with more 
than 10,300 members serving the San Fer-
nando and Santa Clarita Valleys. SRAR is one 
of the largest local associations in the nation.


